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Strategy - Small Mid Caps 
Overweight (Maintained) 

  
Stocks Covered: 12 

Top Picks For 2H18 Ratings (Buy/Neutral/Sell): 8 / 4 / 0 

Last 12m Earnings Revision Trend: Negative 
   
Maintain OVERWEIGHT with HRnetgroup, Silverlake, Kimly, GSS Energy 
and Moya as Top 5 Picks. The markets have experienced a turbulent 1H18. 
Technology, oil & gas and property-related stocks have corrected 
significantly, especially in 2Q18. We believe that technology/manufacturing 
stocks should likely continue to suffer de-rating of valuations from slower-
than-expected growth and potential trade war implications, which have 
impacted them since March. Thus, even after the selldown, we are 
NEUTRAL on the technology sector and are only positive on a few stocks. 

 

Top Picks Target Price 

HRnetgroup (HRNET SP) – BUY SGD 1.18 

Silverlake Axis (SILV SP) – BUY SGD0.65 
Kimly (KMLY SP) – BUY SGD 0.43 

GSS Energy (GSSE SP) – BUY SGD 0.25 

Moya Holdings (MHAL SP) – BUY SGD 0.14 

  

STI Index & FSTS Index - 1 Year 

 
Source: Bloomberg 

 Singapore’s GDP and unemployment rate 
 

 

Source: Bloomberg 
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 Expect continued technology sector de-rating. Since US President Donald 

Trump initiated a possibility trade war against China and its other key deficit 
trading partners in March, manufacturing stocks in Singapore have since 
corrected 30-60% from March highs. The average sector P/E has also decreased 
from 11x in 2017 to about >8x currently.  

With the trade issue still unresolved and potentially worsen, a further de-rating is 
possible before bottoming out. This is especially when the average sector P/E 
was just 4-5x in 2016 before the massive technology surge in 2017. Most of the 
manufacturing players are also experiencing slower growth rates, as 2017 was 
an exceptional year. Their earnings might also be impacted by global events and 
the trade war worsening. Thus, we are NEUTRAL on the sector.  

Strong Singapore economic and labour data – positive for HRnetgroup. 

According to a labour market report quoting the Ministry of Manpower Singapore, 
1Q18 layoffs plunged to a 5-year low, with 2,320 workers asked to go compared 
to 4,000 in the same quarter last year. The seasonally adjusted unemployment 
rate dipped in March to 2% vs 2.2% a year earlier, which represents a 5-year low 
in the first quarter, as the economy grew faster than forecasted.  

The Ministry of Trade and Industry also announced that Singapore’s GDP grew 
4.4% in 1Q18, with full-year growth expected to come in at 2.5-3.5% this year. 
We remain bullish on HRnetgroup’s organic growth this year and we think that it 
should easily beat consensus PATMI targets.  

Rising oil prices – positive for GSS Energy. The rising oil prices are positive 

for GSS, as it is in the midst of finding an off taker for the gas discovered in the 
first well. It is also awaiting the results of the second well, which it has re-entered. 
If oil is discovered, it should be able to produce and sell the oil in 3Q18 and 
would benefit from the rising oil prices, which we believe, will be positive to  
margins and profitability. 

Our Top 5 Picks for 2H18. Our Top 5 Picks are HRnetgroup, Silverlake, Kimly, 

GSS Energy and Moya. We like the defensive and rich cash flow generative 
nature of Kimly’s business, coupled with M&A in the pipeline. We believe that 
growth would be exciting in the coming years.  

For Silverlake, with bumper years of PATMI growth ahead justified by strong 
orderbook of >MYR380m not seen since FY15-16, we believe that the business 
cycle has bottomed out, and earnings may likely surge in the next few years. 
With lower financing costs, concession extensions and recovery of non-revenue 
water (NRW) to provide strong organic growth, and additional accretive 
acquisitions in the pipeline to further boost NPAT – we remain positive on Moya. 

 
 
 

 

 

Source: Company data, RHB 

P/E (x) P/B (x) Yield (%)

Dec-19F Dec-19F Dec-19F

GSS Energy  BUY SGD0.14 SGD0.25 79.9               7.5                 1.2                 2.7                 

HRnetgroup  BUY SGD0.87 SGD1.18 36.4               15.2               2.3                 3.3                 

ISOTeam  BUY SGD0.34 SGD0.42 25.4               10.4               0.6                 2.4                 

Kimly  BUY SGD0.36 SGD0.43 21.1               17.2               4.1                 2.9                 

Moya  BUY SGD0.09 SGD0.14 50.5               12.4               1.3                  -               

Silverlake Axis  BUY SGD0.53 SGD0.65 23.8               17.0               3.7                 5.6                 

Singapore Medical  BUY SGD0.46 SGD0.68 47.8               16.8               1.5                  -               

Valuetronics  BUY SGD0.67 SGD0.92 38.3               6.5                 1.2                 9.3                 

Avi-Tech Electronics  NEUTRAL SGD0.39 SGD0.43 10.3               9.9                 1.3                 8.6                 

Centurion Corp  NEUTRAL SGD0.46 SGD0.47 2.2                 9.6                 0.7                 3.3                 

Fu Yu Corp  NEUTRAL SGD0.17 SGD0.20 17.0               15.3               0.8                 8.8                 

Jadason  NEUTRAL SGD0.04 SGD0.05 25.0               11.5               0.6                 3.5                 
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Manufacturing Stocks Rout 

Trade war and slower growth lead to de-rating 

Since Donald Trump initiated a possible trade war against China and its other key deficit 
trading partners in March – commencing with a 10% tax on all aluminium imports and a 
25% tariff on steel – there has been downward pressure on share prices, especially 
manufacturers in the Singapore technology space. There was a slight reprieve in May,  
when both China and the US met for talks with the aim of avoiding a trade war and reduce 
the Chinese trading deficit with the US. However, talks were inconclusive, which led to a 
further escalation of a potential trade war. The US imposed a 25% tariff on USD50bn 
worth of Chinese goods, which was reciprocated on the same scale by China on 15 Jun. 

Figure 1:  Trade war timeline 

 
Source: RHB 

 

Manufacturing stocks corrected 30-60% since March. Since the 10% tax on all 

aluminium imports and 25% tariff on steel was implemented, manufacturing stocks in 
Singapore have corrected about 30-60% from March highs. The average sector P/E has 
also decreased from 11x in 2017 to about 8x FY19F 
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Figure 2:  Singapore listed manufacturers  

 
Source: Bloomberg 

 

The worst is not over. With the trade issue still unresolved and potentially worsen, 

especially with other countries including China, it is possible for a further de-rating before 
bottoming out. This is especially when the average sector P/E was just 4-5x in 2016 
before the massive tech surge in 2017. Most of the manufacturing players are also 
experiencing a slower growth rate, as 2017 was an exceptional year. Their earnings might 
also be impacted by global events and the trade war worsening. 

As a result, we are NEUTRAL on the sector and prefer Valuetronics in the small-mid cap 
manufacturing space, especially if there is any uplift in the sector. Investors can take 
comfort in 6% FY19F yield, which should help to provide some downside cushion. In 
relation to the proposed additional Section 301 tariffs on products imported into the US 
from China, only a very small portion may apply to Valuetronics amounting to only 2-3% of 
revenue. 
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Strong Singapore Economic And Employment 
Data 

Provide a strong basis for HRnetgroup’s continued outperformance 

We remain bullish on HRnetgroup’s organic growth this year and we think that it should 
easily beat consensus PATMI targets. This is also supported by the strong economic and 
employment data coming out from Singapore.  

According to a labour market report quoting the Ministry of Manpower Singapore, 1Q18 
layoffs plunged to a 5-year low, with 2,320 workers asked to go compared to 4,000 in the 
same quarter last year. The seasonally adjusted unemployment rate dipped in March to 
2% vs 2.2% a year earlier, representing a 5-year low in the first quarter, as the economy 
grew faster than forecasted. 

Figure 3:  Singapore economic data (%)  

 
Source: Monetary Authority of Singapore 

 

The Ministry of Trade and Industry also announced that Singapore’s GDP grew 4.4% in 
1Q18, with full-year growth expected to come in at 2.5-3.5% this year. Growth was 
primarily supported by the manufacturing sector, – rising 9.8%, from 4.8% the previous 
quarter – the finance and insurance as well as wholesale trade sectors. It was also 
reported even though the Singapore Business Federation SME Index dipped marginally 
from 51.8% to 51.5% on 19 Jun, small and medium enterprises (SMEs) are still upbeat for 
the rest of 2018. 

Figure 4:  GDP at 2010 prices (%) 

 
Source: www.singstat.gov.sg 

 

As a result, we expect flexible staffing business in Singapore to perform well into 2Q18, 
with professional staffing likely to hold up as well. 
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Rising Oil Prices 

Provide a positive outlook for GSS  

The rising oil prices are positive for GSS, as it is in the midst of finding an off taker for the 
gas discovered in the first well. It is also awaiting the results of the second well, which it 
has re-entered. If oil is discovered, it should be able to produce and sell the oil in 3Q18 
and would benefit from the rising oil prices, which we believe, will be positive to  margins 
and profitability. 

Figure 5:  WTI Crude Oil prices  (YTD)  

 
Source: www.macrotrends.net 

 

Despite OPEC’S agreement to hike output by 1mbpd, our house view is that the additional 
barrels will be required to provide global markets with a security of supply and stability of 
oil prices. We remain bullish on oil prices, as global crude oil demand remains robust, with 
International Energy Agency expecting additional global crude oil demand to average 
1.5mbpd for 2018, with peak demand in 4Q18 at 1.7mbpd. Our oil price projection is 
USD73.3 for FY18. 

Figure 6:  Crude oil price scenarios (Brent, USD/bbl)  

 
Source: RHB 
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Top 5 Picks  

Figure 7:  Top Picks  

 
Source: RHB 

 

HRnetgroup – riding on strong hiring in Singapore and M&A. With SGD200m 

budgeted for M&A, we believe more acquisitions are to come in the near future and 
HRnetgroup will focus on new markets and build a presence in North Asia. We also expect 
a better FY18 from stronger growth in North Asia and Singapore across all segments, with 
effect of the 88GLOW Plan on PATMI to take full effect in 2018 and the absence of IPO 

expenses. Maintain BUY with a DCF-based TP of SGD1.18. 

Silverlake – banking on the recovery of bank spending. With bumper years of PATMI 

growth ahead justified by strong orderbook of over MYR380m not seen since FY15-16, we 
believe that Silverlake’s business cycle has bottomed out, and earnings may likely surge 
in the next few years. In addition, positive signs from licensing and project services 
revenue streams in 3Q18 also point towards a strong outlook. Our unchanged DCF-
backed TP of SGD0.65 reflects 21x FY19F P/E.  

Kimly – defensive cash rich business with an M&A angle. We like the defensive and 

rich cash flow generative nature of Kimly’s business, and we think that the new outlets it 
invested in during 2017 and coming up in 2018 will likely be profitable in 2019-2020. In 
addition, with M&A in the pipeline, we believe that growth would be exciting in the coming 
years. Kimly is trading below the peer average P/E of 24x. Accompanied by a superb 
2Q18, we remain positive on Kimly and maintain BUY with DCF-derived TP of SGD0.43 
(WACC of 7.5%, TG of 1%). 

GSS – inflection point on oil discovery and monetisation. We remain optimistic of 

GSS’ prospects and expect many potential catalysts to come in the near future, both in the 
precision engineering (PE) and oil & gas segments. With rising oil prices, especially over 
the last few months, GSS is expected to benefit directly. With a positive outlook ahead 
affirmed by its recently implemented dividend policy, we believe GSS is currently at an 
inflection point, and think that the current weakness represents a good opportunity to 
accumulate. Maintain BUY and SOP-based TP of SGD0.25. 

Moya – key catalysts upcoming after rights issue. With lower financing costs, 

concession extensions and recovery of NRW to provide strong organic growth, and 
additional accretive acquisitions in the pipeline to further boost NPAT – we remain positive 
on Moya and maintain BUY with a DCF-backed TP of SGD0.14. 

 

 

 

 

Company
Price 

(25 Jun)

Target 

Price
Upside P/E (x)

FY18F 

P/E (x)

FY19F 

P/E (x)

Div Yield 

(%)

EPS Growth 

FY18F (%)

EPS Growth 

FY19F (%)
P/B (x)

Debt/

Equity
ROE (%)

EV/EBITDA 

(x)

HRNETGROUP LTD 0.865 1.18 36% 18.8 16.2 15.2 3.1 10.1 7.0 2.8 0.0 20.9 8.4

GSS ENERGY LTD 0.143 0.25 75% 17.9 10.9 8.2 1.8 60.8 32.9 1.6 6.7 4.9 11.6

KIMLY LTD 0.355 0.43 21% 17.7 18.3 17.0 2.7 1.8 7.9 5.6 0.0 51.2 13.3

MOYA ASIA LIMITED 0.092 0.14 52% 17.4 13.9 11.8 n.a. 130.7 18.4 2.2 325.4 13.5 10.0

SILVERLAKE AXIS LTD 0.525 0.65 24% 32.5 32.3 17.0 2.3 3.5 89.8 5.2 7.8 12.1 23.8
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HRnetgroup 
Buy (Maintained) 

Target Price: SGD1.18 

Price: SGD0.87 

Top Pick 1 – Riding On Strong Singapore Employment Market Cap: USD641m 

Bloomberg Ticker: HRNET SP 
   
Maintain BUY and DCF-derived TP of SGD1.18, 36% upside. We are 
confident that HRnetgroup will have a record 2018F, with sustained strong 
employment data in Singapore (5-year low in 1Q18) as the economy grew 
faster than forecasted. Our recent channel checks showed continued 
strong growth momentum in flexible staffing in Singapore going into 
2Q18, and earnings accretive of REForce acquisition. With a net cash of 
SGD292.1m, we believe subsequent M&A will boost profitability further.  

 

Share Data  

Avg Daily Turnover (SGD/USD) 0.43m/0.32m 

52-wk Price low/high (SGD) 0.71 - 0.91 

Free Float (%) 24 

Shares outstanding (m) 1,011 

Estimated Return 36% 

  
Shareholders (%)  

Simco Trust 74.3 

VANDA 1 Investments Pte Ltd 1.8 

Wei Wen Sim 0.2 

  
Share Performance (%)  

 YTD 1m 3m 6m 12m 

Absolute 13.1 0.6 16.1 15.3 (3.4) 

Relative 16.7 7.2 20.0 18.2 (5.6) 

Source: Bloomberg 

 
 

 
Source: Bloomberg 

 

 

 

 
REForce acquisition earnings accretive; more incoming. HRnetgroup has 

tied up the acquisition of a 51% stake in REForce China via an earnout model 
of 10%, 45% and 45% in the next two years, at an estimated P/E of >10x, which 
we believe is reasonable. Minimum profits for FY18F-19F have been set at 
CNY12.5m and CNY20m. With a net cash pile of SGD292.1m, HRnetgroup is 
well positioned to go on an acquisition spree. It also has the ability to gear up if 
it finds a sizeable target for M&A. We believe it will likely target recruitment 
firms in the regions where it plans to expand into, especially North Asia, Europe 
and Australia. These acquisitions should come through in 3Q-4Q18.  

Key drivers – flexible staffing and North Asia growth. As we see it, flexible 

staffing will be one of the main growth drivers for HRnetgroup for the remaining 
quarters of 2018. This is from sustained strong economic and employment data 
in Singapore, and our recent channel checks showing continued strong growth 
momentum in Singapore’s flexible staffing business going into 2Q18 without 
any signs of slowing down. Gross profit in North Asia made up 40% of total 
gross profits in 1Q18. With the REForce acquisition in China, we expect North 
Asia to continue contributing positively to PATMI in 2H18, and expect further 
growth momentum in North Asia to drive overall profitability. 

Interim dividends a high possibility, share buybacks to continue. Based on 

HRnetgroup’s policy of distributing 50% of NPAT as dividends, in our view, 
there is a possibility of interim dividends, in an effort to reward shareholders. 
We had previously expected it to utilise some of the cash hoard to buy back 
shares for future M&A, which it has already done. Since 10 May, it has bought 
back 2.79m shares from the market. We think it will likely continue to do so. 

Record 2018F likely. We believe HRnetgroup will likely pursue more 

acquisitions in the near future, focus on new markets, and build its presence in 
North Asia. We are also expecting better quarterly performances ahead for the 
rest of 2018, from stronger growth in North Asia and Singapore across all 
segments, positive effects of the 88GLOW Plan on PATMI that will have a full-
year effect in 2018, and the absence of IPO expenses. Maintain BUY and DCF-
backed TP of SGD1.18. Key risk is fluctuations in general economic activity. 

Street-high TP; RHB is one of five brokers covering HRnetgroup. 

 
 

 

Source: Company data, RHB 

Forecasts and Valuations Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Total turnover (SGDm) 365 392 430 452 475

Reported net profit (SGDm) 41.1 41.2 54.6 57.5 62.0

Recurring net profit (SGDm) 41.1 44.2 54.6 57.5 62.0

Recurring net profit growth (%) 7.6 7.5 23.7 5.2 7.8

Recurring EPS (SGD) 0.05 0.04 0.05 0.06 0.06

DPS (SGD) na 0.02 0.03 0.03 0.03

Recurring P/E (x) 16.2 19.8 16.0 15.2 14.1

P/B (x) 7.92 2.80 2.55 2.33 2.13

P/CF (x) 12.4 22.5 13.8 14.4 13.4

Dividend Yield (%) na 2.7 3.1 3.3 3.5

EV/EBITDA (x) 9.49 9.58 7.65 6.86 5.96

Return on average equity (%) 40.8 20.8 16.7 16.0 15.7

Net debt to equity net cash net cash net cash net cash net cash

Our vs consensus EPS (adjusted) (%) 8.1 (5.3) 2.2
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Financial Exhibits 
 

Financial model updated on : 2018-06-08.  

Asia 

Singapore 

Industrials 

HRnetgroup 

Bloomberg HRNET SP 

Buy  

 

Valuation basis 

DCF-based TP of SGD1.18 

 

Key drivers 

i. Increase demand for flexible staffing across 
Asia; 

ii. M&A. 
 

Key risks 

i. Increase competition in the recruitment industry; 
ii. Fluctuations in general economic activity. 

 

Company Profile 

HRnetgroup is the largest Asia-based recruitment 
agency in Asia Pacific (ex. Japan), as compared to 
other key players with presence in Asia Pacific. The 
group operates 11 brands in 10 Asian growth cities, 
namely, Singapore (where the headquarters are 
located), Kuala Lumpur, Bangkok, Hong Kong, Taipei, 
Guangzhou, Shanghai, Beijing, Tokyo and Seoul. 
Currently, HRnetgroup provides professional 
recruitment, flexible staffing and other HR services 
(payroll, training) to over 2000 clients from 30 
diversified sectors such as financial institutions, retail 
& consumer, IT and telecommunications, etc. 
 

 

 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

Source: Company data, RHB  
 
  

Financial summary Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Recurring EPS (SGD) 0.05 0.04 0.05 0.06 0.06

EPS (SGD) 0.05 0.04 0.05 0.06 0.06

DPS (SGD) 0.00 0.02 0.03 0.03 0.03

BVPS (SGD) 0.11 0.31 0.34 0.37 0.41

Weighted avg adjusted shares (m) 768 1,011 1,011 1,011 1,011

Valuation metrics Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Recurring P/E (x) 16.2 19.8 16.0 15.2 14.1

P/E (x) 16.2 21.2 16.0 15.2 14.1

P/B (x) 7.92 2.80 2.55 2.33 2.13

FCF Yield (%) 7.9 4.3 7.1 6.8 7.4

Dividend Yield (%) 0.0 2.7 3.1 3.3 3.5

EV/EBITDA (x) 9.49 9.58 7.65 6.86 5.96

EV/EBIT (x) 9.62 9.71 7.73 6.94 6.02

Income statement (SGDm) Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Total turnover 365 392 430 452 475

Gross profit 133 136 151 160 170

EBITDA 60 61 72 76 82

Depreciation and amortisation (1) (1) (1) (1) (1)

Operating profit 59 61 71 75 81

Exceptional income - net 0 (4) 0 0 0

Pre-tax profit 59 57 71 75 81

Taxation (11) (10) (13) (14) (15)

Minority interests (7) (5) (4) (4) (4)

Recurring net profit 41 44 55 57 62

Cash flow (SGDm) Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Change in working capital (2) (9) 4 (1) (2)

Cash flow from operations 53 39 63 61 65

Capex (1) (1) (1) (1) (1)

Cash flow from investing activities 1 (5) (1) (1) (1)

Proceeds from issue of shares 15 176 0 0 0

Dividends paid (74) (21) (27) (29) (31)

Cash flow from financing activities (69) 153 (27) (29) (31)

Cash at beginning of period 121 106 289 324 355

Net change in cash (15) 187 35 31 33

Ending balance cash 106 290 324 355 389

Balance sheet (SGDm) Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Total cash and equivalents 107 295 330 361 394

Tangible fixed assets 1 1 1 1 1

Intangible assets 0 0 0 0 0

Total investments 0 1 1 1 1

Total other assets 0 1 1 1 1

Total assets 178 375 422 458 496

Total liabilities 81 55 70 73 76

Shareholders' equity 84 312 344 376 411

Minority interests 13 8 8 8 8

Total equity 97 321 352 385 420

Net debt (107) (295) (330) (361) (394)

Total liabilities & equity 178 375 422 458 496

Key metrics Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Revenue growth (%) 2.5 7.4 9.6 5.2 5.2

Recurrent EPS growth (%) 7.6 (18.4) 23.7 5.2 7.8

Gross margin (%) 36.4 34.7 35.3 35.5 35.8

Operating EBITDA margin (%) 16.5 15.7 16.8 16.8 17.2

Net profit margin (%) 11.3 10.5 12.7 12.7 13.0

Capex/sales (%) 0.2 0.2 0.2 0.2 0.2
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SWOT Analysis 
 

 Largest Asia-based recruitment agency in the Asia-
Pacific (ex Japan), with presence in 10 growing Asia 
cities   

 Large and evenly-distributed client base of more than 
2,000 clients exposed to a variety of sectors 

  Increased 
competition from 
smaller/niche 
recruitment 
agencies and online 
recruitment 
platforms due to 
low barriers of entry 

 Clients may decide 
to adopt in-house 
human resource 
department rather 
than outsource 

 

    

 Able to 
establish and 
expand into 
overseas 
markets through 
the extensive 
knowledge and 
experience of 
its management 
team 

 Strong ability to 
acquire other 
recruitment 
agencies, both 
local and 
overseas, given 
its strong net 
cash position 

   

    

  High exposure to economic cycles of a country, as 
well as foreign currency risks 

 

 

Recommendation Chart 

 
Source: RHB, Bloomberg 

 

 
Source: RHB, Bloomberg 
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 Recommendations & Target Price

Buy Neutral Sell Trading Buy Take Profit Not Rated

Date Recommendation Target Price Price

2018-06-11 Buy 1.18 0.84

2018-02-26 Buy 1.14 0.81

2017-11-14 Buy 1.14 0.85

2017-11-02 Buy 1.14 0.88



 

 

 

 Singapore Company Update 

 Industrials | Commercial & Professional Services 

See important disclosures at the end of this report 
10 

  

 
 

27 June 2018 Technology | Software & Services 

Silverlake Axis 
Buy (Maintained) 

Target Price: SGD0.65 

Price: SGD0.53 

Top Pick 2 – Riding On Banks’ Spending Recovery Market Cap: USD1,024m 

Bloomberg Ticker: SILV SP 
   
Maintain BUY and SGD0.65 TP, 23% upside. Poor FY17-18 financial 
performances have been on regional banks cutting/pulling back on major 
IT spending over the last two years. However, we understand these banks 
are now open to large IT capex again, with some needing to upgrade core 
banking systems. This trend is justified by Silverlake’s contract wins over 
the last few months and orderbook at near record highs. Hence, we think 
earnings will surge strongly over the next two years, especially in FY19. 

 

Share Data  

Avg Daily Turnover (SGD/USD) 0.73m/0.54m 

52-wk Price low/high (SGD) 0.52 - 0.63 

Free Float (%) 24 

Shares outstanding (m) 2,245 

Estimated Return 23% 

  
Shareholders (%)  

Peng Ooi Goh 67.6 

  

  

  
Share Performance (%)  

 YTD 1m 3m 6m 12m 

Absolute (9.5) (3.7) (1.9) (9.5) (10.3) 

Relative (5.9) 2.9 2.0 (6.6) (12.5) 

Source: Bloomberg 

 
 

 
Source: Bloomberg 

 

 

 

 Silverlake Axis announced it won several sizable contracts in the past few 

months, eg upgrading Malaysia Building Society’s (MBS MK, NR) core banking 
system. This has bumped up existing orderbook to MYR380m, near peak 
levels.  

Management is in talks with a few Indonesian financial institutions that are 
looking to upgrade their core banking systems. We estimate each of these 
contracts to be worth ~MYR150-200m and implemented over a 2-year period. 
Thus, we expect these factors to translate into earnings visibility and potentially 
add on to 89.8% increase in net profits, especially in FY19 (Jun). 

Recurring dividends back to attractive 5-6% levels plus special dividends. 

FY17-18F dividends are supported by special dividends from share sales in 
Silverlake’s China-listed associate Global InfoTech (300465 CH, NR). With 
earnings affected, dividends from recurring NPAT have decreased significantly.  

However, with Silverlake’s projected recovery, we expect recurring dividends to 
improve to 5.7% in FY19. Additionally, proceeds from further sales of GIT 
shares are likely to translate into special dividends to shareholders – further 
increasing the dividend yield. Share buybacks have also commenced, and 
31.8m shares have been bought back, YTD. 

The next Silverlake in the making? Silverlake’s insurance business has been 

experiencing double-digit growth since inception, and management has 
expressed interest in acquisitions to hasten the growth pace. As we see it, once 
insurance revenue reaches a more sizable base, a spin-off should be possible, 
This ought to benefit shareholders and – at the same time – provide the 
insurance business with ample resources to grow at a faster speed. 

Maintain BUY. With bumper years of PATMI growth ahead – justified by 

Silverlake’s strong orderbook of >MYR380m (not seen since FY15-16) – we 
believe the business cycle has bottomed – with earnings likely to surge over the 
next few years. Positive signs from licensing and project services revenue 
streams in 3QFY18 also point towards a strong outlook. Our DCF-backed 
SGD0.65TP reflects 21x FY19F P/E. A key risk to our call is the delay in or 
implementation of orders. 

RHB is the one of two brokers covering Silverlake. 
 
 

 

Source: Company data, RHB 

Forecasts and Valuations Jun-16 Jun-17 Jun-18F Jun-19F Jun-20F

Total turnover (MYRm) 636 506 504 724 745

Reported net profit (MYRm) 274 818 128 244 250

Recurring net profit (MYRm) 256 124 128 244 250

Recurring net profit growth (%) (3.2) (51.5) 3.5 89.8 2.5

Recurring EPS (MYR) 0.09 0.05 0.05 0.09 0.09

DPS (MYR) 0.09 0.12 0.07 0.09 0.09

Recurring P/E (x) 16.3 33.7 32.6 17.2 16.7

P/B (x) 6.94 3.61 3.85 3.76 3.68

P/CF (x) 8.0 19.7 33.3 20.6 16.4

Dividend Yield (%) 5.7 7.6 4.8 5.6 5.6

EV/EBITDA (x) 13.2 21.6 23.8 13.0 12.6

Return on average equity (%) 44.1 92.9 11.4 22.2 22.2

Net debt to equity net cash net cash net cash net cash net cash

Our vs consensus EPS (adjusted) (%) (60.3) (24.6) (22.7)

73
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Financial Exhibits 
 

Financial model updated on : 2018-05-15  

Asia 

Singapore 

Technology 

Silverlake Axis 

Bloomberg SILV SP 

Buy  

 

Valuation basis 

DCF-backed TP of SGD0.65 (TG:1%,WACC: 7.4%) 

 

Key drivers 

i. Merimen insurance business; 
ii. Improvement from symmetry business; 
iii. Banks’ capex. 

 

Key risks 

i. Economic recession; 
ii. Slowdown in banks’ capex. 

 

Company Profile 

Silverlake Axis is Asia’s leading software services and 
solutions provider that specialises in providing end-to-
end core banking system to banks and other financial 
institutions. 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

Source: Company data, RHB  
 
  

Financial summary Jun-16 Jun-17 Jun-18F Jun-19F Jun-20F

Recurring EPS (MYR) 0.09 0.05 0.05 0.09 0.09

EPS (MYR) 0.10 0.30 0.05 0.09 0.09

DPS (MYR) 0.09 0.12 0.07 0.09 0.09

BVPS (MYR) 0.22 0.43 0.40 0.41 0.42

Weighted avg adjusted shares (m) 2,696 2,696 2,696 2,696 2,696

Valuation metrics Jun-16 Jun-17 Jun-18F Jun-19F Jun-20F

Recurring P/E (x) 16.3 33.7 32.6 17.2 16.7

P/E (x) 15.3 5.1 32.6 17.2 16.7

P/B (x) 6.94 3.61 3.85 3.76 3.68

FCF Yield (%) 12.5 4.8 2.8 4.6 5.9

Dividend Yield (%) 5.7 7.6 4.8 5.6 5.6

EV/EBITDA (x) 13.2 21.6 23.8 13.0 12.6

EV/EBIT (x) 14.0 24.4 26.8 13.8 13.4

Income statement (MYRm) Jun-16 Jun-17 Jun-18F Jun-19F Jun-20F

Total turnover 636 506 504 724 745

Gross profit 384 277 260 406 416

EBITDA 294 163 151 277 284

Depreciation and amortisation (16) (18) (16) (16) (16)

Operating profit 278 144 134 261 268

Net interest 1 3 5 5 4

Income from associates & JVs 2 (8) 1 2 2

Exceptional income - net 20 780 0 0 0

Pre-tax profit 300 920 141 268 275

Taxation (26) (101) (13) (24) (25)

Minority interests 0 (0) 0 0 0

Recurring net profit 256 124 128 244 250

Cash flow (MYRm) Jun-16 Jun-17 Jun-18F Jun-19F Jun-20F

Change in working capital (67) 67 (12) (50) (3)

Cash flow from operations 525 212 126 203 256

Capex (4) (11) (10) (10) (8)

Cash flow from investing activities (71) 201 (3) (4) (2)

Dividends paid (258) (237) (200) (219) (225)

Cash flow from financing activities (567) 58 (200) (219) (223)

Cash at beginning of period 214 114 606 529 509

Net change in cash (113) 472 (77) (20) 31

Ending balance cash 113 606 529 509 540

Balance sheet (MYRm) Jun-16 Jun-17 Jun-18F Jun-19F Jun-20F

Total cash and equivalents 231 723 646 626 657

Tangible fixed assets 16 19 21 23 24

Intangible assets 196 192 183 175 167

Total investments 138 30 32 34 36

Total other assets 6 6 6 6 6

Total assets 833 1,441 1,351 1,393 1,426

Short-term debt 73 89 89 89 89

Total long-term debt 1 2 2 2 2

Total liabilities 231 283 263 280 282

Shareholders' equity 603 1,158 1,087 1,111 1,137

Minority interests 0 0 1 2 3

Total equity 603 1,158 1,088 1,113 1,143

Net debt (156) (632) (555) (535) (566)

Total liabilities & equity 833 1,441 1,351 1,393 1,426

Key metrics Jun-16 Jun-17 Jun-18F Jun-19F Jun-20F

Revenue growth (%) 23.3 (20.4) (0.5) 43.7 2.9

Recurrent EPS growth (%) (19.4) (51.5) 3.5 89.8 2.5

Gross margin (%) 60.3 54.7 51.7 56.1 55.9

Operating EBITDA margin (%) 46.2 32.2 29.9 38.3 38.1

Net profit margin (%) 43.0 161.6 25.5 33.7 33.6

Dividend payout ratio (%) 87.4 39.0 155.3 96.6 94.2

Capex/sales (%) 0.6 2.1 2.0 1.4 1.1

Interest cover (x) 250 100 99 193 198
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SWOT Analysis 
 

 A leader in a niche market 

 Long-term earnings visibility with 55-60% recurring 
revenue 

 Solid financial health 

  Competitive 
pricing from 
software 
developed in 
India 

 Competition in 
credit card 
processing 
services from 
US-based FIS 

    

 Regional M&A 
among financial 
institutions 
spurring IT 
spending 

 Under-
penetrated 
market in North 
Asia 

   

    

  Dependent on financial institutions’ IT spending 

 Rich valuations 

 

 

Recommendation Chart 

 
Source: RHB, Bloomberg 

 

 
Source: RHB, Bloomberg 
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 Recommendations & Target Price

Buy Neutral Sell Trading Buy Take Profit Not Rated

Date Recommendation Target Price Price

2018-05-16 Buy 0.65 0.55

2017-05-17 Buy 0.65 0.53

2017-02-15 Buy 0.70 0.58

2016-08-29 Buy 0.77 0.61

2016-06-02 Buy 0.68 0.51

2016-05-13 Buy 0.68 0.55

2015-11-16 Buy 0.75 0.67

2015-09-20 Buy 0.62 0.55

2015-08-27 Buy 0.58 0.55

2015-05-17 Neutral 1.24 1.10
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27 June 2018 Consumer Cyclical | Restaurants 

Kimly 
Buy (Maintained) 

Target Price: SGD0.43 

Price: SGD0.36 

Top Pick 3 – Organic Growth And M&A Are Catalysts  Market Cap: USD302m 

Bloomberg Ticker: KMLY SP 
   
Maintain BUY and DCF-based SGD0.43 TP, 19% upside. Kimly reported a 
superb 2Q18, with revenue growing 3.8% YoY and PATMI surging 20.2% 
YoY. This was on increased number of coffee shops and third-party 
brands outlets, and 10.2% decrease in administrative costs from the 
absence of listing expenses. We expect it to continue into subsequent 
quarters. Management has also opened a new coffee shop in Ghim Moh 
and added another four food stores to Kimly’s network.  

 

Share Data  

Avg Daily Turnover (SGD/USD) 0.12m/0.09m 

52-wk Price low/high (SGD) 0.33 - 0.41 

Free Float (%) 40 

Shares outstanding (m) 1,158 

Estimated Return 19% 

  
Shareholders (%)  

Lim Hee Liat 42.3 

Peh Oon Kee 8.6 

Ng Lay Beng 5.7 

  
Share Performance (%)  

 YTD 1m 3m 6m 12m 

Absolute 0.0 2.9 6.0 2.9 (7.8) 

Relative 3.6 9.5 9.9 5.8 (10.0) 

Source: Bloomberg 

 
 

 
Source: Bloomberg 

 

 

 

 Kimly reported a superb 2Q18, with revenue steadily growing at 3.8% YoY 

and PATMI surging 20.2% YoY. This was from an increased number of coffee 
shops and third-party brands outlets, and 10.2% decrease in administrative 
costs from the absence of listing expenses. 

Net cash position of SGD85.5m, interim dividend declared. As at 2Q18, 

Kimly’s net cash position was SGD85.5m, with zero debt. As a result, 
management declared an interim dividend of SGD0.0028, representing a 
payout ratio of 28.9%. We expect the final dividend to be significantly higher, at 
around 50% payout ratio of PATMI. 

Actively seeking M&A and JVs. With net cash balance of SGD85.5m, and 

consistent and recurring positive cash flow, management is interested to look 
into acquisition targets for vertical integration. It may look for value-accretive 
acquisitions or JVs of SGD10-20m to boost value chain proposition in 2018-
2019. This is likely to add around 10-15% of PATMI to FY18F, which we have 
not included in our estimates. 

Expanding outlets through new store openings and managing third party 
brands. Today, the group operates and manages 68 coffee shops and four 
industrial canteens under the Kimly and third-party brands. It also operates four 
food courts under the foodclique brand. As at 30 Sep 2017, Kimly enjoyed a 
98% occupancy rate across nearly 500 stalls within managed food outlets. 
Management is looking to add up to 1-2 coffee shops annually, and ramp up on 
third-party brands – which it has been doing. We are expecting at least 3-4 
more additions to its portfolio in FY18. 

Maintain BUY. We like the defensive and rich cash flow-generative nature of 

Kimly’s business. We also think that the new outlets it invested in during 2017 – 
and those coming up in 2018 – are likely to be profitable in 2019-2020. In 
addition, with M&A in the pipeline, we believe growth would be exciting in the 
coming years. Kimly is also trading below peer average P/E of 24x. Key risks 
are rises in rental rates and labour shortages. 

RHB is the only broker covering Kimly. 

 

 
 

 

Source: Company data, RHB 

Forecasts and Valuations Sep-16 Sep-17 Sep-18F Sep-19F Sep-20F

Total turnover (SGDm) 172 192 204 218 231

Reported net profit (SGDm) 24.2 21.4 21.8 23.5 25.3

Recurring net profit (SGDm) 24.2 21.4 21.8 23.5 25.3

Recurring net profit growth (%) 7.7 (11.5) 1.8 7.9 7.5

Recurring EPS (SGD) 0.05 0.02 0.02 0.02 0.02

DPS (SGD) 0.06 0.01 0.01 0.01 0.01

Recurring P/E (x) 7.2 19.2 18.8 17.5 16.2

P/B (x) 17.2 5.6 4.9 4.3 3.8

P/CF (x) 6.1 14.2 16.8 15.1 14.1

Dividend Yield (%) 17.1 3.5 2.7 2.9 3.1

EV/EBITDA (x) 5.5 12.0 11.6 10.3 9.1

Return on average equity (%) 214.2 51.2 27.6 26.0 24.7

Net debt to equity net cash net cash net cash net cash net cash

Our vs consensus EPS (adjusted)   
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Financial Exhibits 
 

Financial model updated on : 2018-04-06  

Asia 

Singapore 

Consumer Cyclical 

Kimly 

Bloomberg KMLY SP 

Buy  

 

Valuation basis 

DCF-derived TP of SGD0.43 with WACC of 7.5%, TG 
1% 
 

Key drivers 

i. M&A; 
ii. Expanding new outlets through store openings 

and managing third party brands. 
 

Key risks 

i. Shortage of manpower; 
ii. Intense competition in the F&B industry; 
iii. Possible food contamination and tampering risk; 
iv. Theft, fraud and corruption risk . 

 

Company Profile 

Kimly operates and manages coffee shops and food 
courts. The company offers prepared foods and drinks 
for on-premise consumption. It serves customers in 
Singapore. 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

Source: Company data, RHB  
 
 

 
  

Financial summary Sep-16 Sep-17 Sep-18F Sep-19F Sep-20F

Recurring EPS (SGD) 0.05 0.02 0.02 0.02 0.02

EPS (SGD) 0.05 0.02 0.02 0.02 0.02

DPS (SGD) 0.06 0.01 0.01 0.01 0.01

BVPS (SGD) 0.02 0.06 0.07 0.08 0.09

Weighted avg adjusted shares (m) 490 1,158 1,158 1,158 1,158

Valuation metrics Sep-16 Sep-17 Sep-18F Sep-19F Sep-20F

Recurring P/E (x) 7.2 19.2 18.8 17.5 16.2

P/E (x) 7.2 19.2 18.8 17.5 16.2

P/B (x) 17.2 5.6 4.9 4.3 3.8

FCF Yield (%) 15.3 6.0 5.2 5.9 6.4

Dividend Yield (%) 17.1 3.5 2.7 2.9 3.1

EV/EBITDA (x) 5.5 12.0 11.6 10.3 9.1

EV/EBIT (x) 6.0 13.1 12.5 11.1 9.9

Income statement (SGDm) Sep-16 Sep-17 Sep-18F Sep-19F Sep-20F

Total turnover 172 192 204 218 231

Gross profit 37 38 41 44 47

EBITDA 28 27 27 29 32

Depreciation and amortisation (2) (2) (2) (2) (2)

Operating profit 26 25 25 27 29

Net interest (0) (0) (0) (0) (0)

Pre-tax profit 26 25 25 27 29

Taxation (1) (3) (3) (3) (4)

Recurring net profit 24 21 22 24 25

Cash flow (SGDm) Sep-16 Sep-17 Sep-18F Sep-19F Sep-20F

Change in working capital 1.2 1.9 0.6 1.4 1.4

Cash flow from operations 28.4 29.0 24.4 27.2 29.2

Capex (1.7) (4.4) (3.0) (3.0) (3.0)

Cash flow from investing activities (1.7) (4.4) (3.0) (3.0) (3.0)

Proceeds from issue of shares (0.3) 40.3 0.0 0.0 0.0

Dividends paid (29.7) (14.2) (10.9) (11.8) (12.7)

Cash flow from financing activities (26.6) 31.0 (10.9) (11.8) (12.7)

Cash at beginning of period 29.3 29.4 85.1 95.6 108.1

Net change in cash 0.1 55.6 10.5 12.5 13.6

Ending balance cash 29.4 85.1 95.6 108.1 121.6

Balance sheet (SGDm) Sep-16 Sep-17 Sep-18F Sep-19F Sep-20F

Total cash and equivalents 29.4 85.1 95.6 108.1 121.6

Tangible fixed assets 4.1 8.5 9.5 10.3 10.8

Intangible assets 0.3 1.3 1.3 1.3 1.3

Total other assets 4.1 4.9 4.9 4.9 4.9

Total assets 43.4 106.2 117.9 131.5 146.0

Other liabilities 0.9 0.6 0.6 0.6 0.6

Total liabilities 25.1 32.5 33.3 35.2 37.0

Shareholders' equity 10.1 73.7 84.6 96.3 109.0

Minority interests 8.2 0.0 0.0 0.0 0.0

Total equity 18.3 73.7 84.6 96.3 109.0

Net debt (29.4) (85.1) (95.6) (108.1) (121.6)

Total liabilities & equity 43.4 106.2 117.9 131.5 146.0

Key metrics Sep-16 Sep-17 Sep-18F Sep-19F Sep-20F

Revenue growth (%) 10.4 11.6 6.0 6.8 6.3

Recurrent EPS growth (%) 7.7 (62.6) 1.8 7.9 7.5

Gross margin (%) 21.6 20.0 20.0 20.2 20.4

Operating EBITDA margin (%) 16.0 14.2 13.4 13.5 13.7

Net profit margin (%) 14.1 11.2 10.7 10.8 10.9

Dividend payout ratio (%) 122.5 66.4 50.0 50.0 50.0

Capex/sales (%) 1.0 2.3 1.5 1.4 1.3

Interest cover (x) 12,792 61 62 67 72
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SWOT Analysis 
 

 First-mover advantage and economies of scale 

 Invaluable experienced and proven management 
team 

 Resilient business model with multiple revenue 
streams 

  

  Food safety 
scandals may 
damage 
Kimly’s 
reputation  

 A highly 
competitive 
industry 

 

    

 Expansion 
through organic 
and inorganic 
growth  

 Increase 
revenue 
through 
providing online 
ordering 

   

    

  Operating in a single market  

 Highly dependent on experienced personnel 

 

 

Recommendation Chart 

 
Source: RHB, Bloomberg 

 

 
Source: RHB, Bloomberg 
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 Recommendations & Target Price

Buy Neutral Sell Trading Buy Take Profit Not Rated

Date Recommendation Target Price Price

2018-04-16 Buy 0.43 0.35
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27 June 2018 Energy & Petrochemicals | Exploration & Production 

GSS Energy 
Buy (Maintained) 

Target Price: SGD0.25 

Price: SGD0.14 

Top Pick 4 – Key Catalysts Incoming Market Cap: USD50.7m 

Bloomberg Ticker: GSSE SP 
   
Maintain BUY with unchanged SOP-based TP of SGD0.25, offering 79% 
upside. Despite weak 1Q18, the PE segment continued to deliver strong 
PATMI growth of 21.1% YoY. We expect 2H18 to pick up, on catalysts like 
new automotive and consumer projects on the PE side, potential oil 
findings, and monetisation of oil and hydrocarbons. We remain hopeful of 
oil discovery at Well P1, where drilling results should be out by end-3Q18. 

 

Share Data  

Avg Daily Turnover (SGD/USD) 0.27m/0.20m 

52-wk Price low/high (SGD) 0.14 - 0.19 

Free Float (%) 57 

Shares outstanding (m) 496 

Estimated Return 79% 

  
Shareholders (%)  

Roots Capital Asia Limited 18.3 

Sundan Pacific Limited 17.3 

  

  
Share Performance (%)  

 YTD 1m 3m 6m 12m 

Absolute (14.2) (8.0) (17.3) (12.0) (14.7) 

Relative (10.6) (1.4) (13.4) (9.1) (16.9) 

Source: Bloomberg 

 
 

 
Source: Bloomberg 

 

 

 

 
Weak 1Q18 on higher drilling expenses at oil & gas arm. GSS Energy’s oil 

& gas arm is still loss-making from lack of revenue, higher drilling expenses 
(increased administrative and selling & distribution expenses, as drilling 
activities were carried out in 1Q18) and forex losses.  

Precision engineering (PE) business growth remains strong, delivering 

1Q18 PATMI growth of 21.1% YoY, and healthy topline growth of 12.4%, on 
new projects and higher customer orders. The division also received 
compensation from a core customers from the delay in a large project, which 
should start in 3Q18. As such, we expect a few key projects to  
kick-start in 2H18 and to lend support for a strong FY18.  

GSS also acquired a piece of land in Batam in April, to relocate its existing 
facility operating under an extended long lease. The new facility should help 
meet expanded demand – the existing factory in Batam is close to full 
utilisation. 

Monetisation of hydrocarbons and potential discovery of oil. In 4Q17, 

management shared that Well SGT 01’s drilling results led to the discovery of 
commercially viable hydrocarbons, ie gas. It announced that discussions are 
ongoing with various parties to finalise the agreement for offtake of gas, which 
could result in monetisation in 4Q18.  

GSS also started exploratory activities in nearby Well P1 in 1Q18. As this is a 
makeover well with oil found previously, we expect a higher rate of success for 
oil discovery. With the existing agreement with PT Pertamina to offtake the oil 
already in place, we expect monetisation if oil is discovered by 3Q18. 

Catalysts ahead. We remain optimistic about GSS’ prospects and expect 

potential catalysts such as the above in the near future, in the PE and oil & gas 
segments. We expect GSS to benefit directly from the rising oil prices, 
especially over the last few months. With a positive outlook ahead, affirmed by 
recently implemented dividend policy (minimum 20% of PATMI), we believe 
GSS is currently at an inflection point, and think that the current weakness 
represents a good opportunity to accumulate. 

RHB is the only broker covering GSS.  

 
 

 

Source: Company data, RHB 

Forecasts and Valuations Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Total turnover (SGDm) 76 94 111 128 143

Reported net profit (SGDm) 22.2 5.3 6.9 9.2 11.0

Recurring net profit (SGDm) 13.4 4.3 6.9 9.2 11.0

Recurring net profit growth (%) (67.8) 60.8 32.9 19.6

Recurring EPS (SGD) 0.03 0.01 0.01 0.02 0.02

DPS (SGD) na na 0.003 0.004 0.004

Recurring P/E (x) 5.2 16.5 10.2 7.7 6.4

P/B (x) 1.87 1.64 1.45 1.26 1.09

P/CF (x) 22.4 23.4 37.8 7.2 5.8

Dividend Yield (%) na na 2.0 2.6 3.1

EV/EBITDA (x) 3.12 8.05 5.64 4.36 3.42

Return on average equity (%) 86.7 13.0 15.1 17.6 18.2

Net debt to equity net cash net cash net cash net cash net cash

Our vs consensus EPS (adjusted)   
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Financial Exhibits 
 

Financial model updated on : 2018-05-17  

Asia 

Singapore 

Energy & Petrochemicals 

GSS Energy 

Bloomberg GSSE SP 

Buy  

 

Valuation basis 

SOP-based TP of SGD0.25, backed by DCF 

 

Key drivers 

i. Undervalue oil & gas business segment; 
ii. Growth in the PE business segment. 

 

Key risks 

i. Foreign currency risk; 
ii. Vulnerable to manufacturing slowdown; 
iii. Oil & gas sale price risk . 

 

Company Profile 

GSS Energy has two core operating businesses: oil & 
gas and precision engineering (PE).  
 
Previously known as Giken Sakata (S) Limited (Giken) 
which operated the PE business divison, the company 
was listed on the Singapore Stock Exchange in Feb 
1993. The listing status was transferred to GSS with 
effect from 12 Feb 2015 and Giken became a wholly-
owned operating subsidiary of GSS.  
 
In 2014, GSS ventured into the energy business, and 
today it is operating a twin business model – PE and 
oil & gas – to build greater resilience to meet the 
increasing uncertainties in the business environment 
and global economy. 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

Source: Company data, RHB  
 
  

Financial summary Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Recurring EPS (SGD) 0.03 0.01 0.01 0.02 0.02

EPS (SGD) 0.05 0.01 0.01 0.02 0.02

DPS (SGD) 0.000 0.000 0.003 0.004 0.004

BVPS (SGD) 0.08 0.09 0.10 0.11 0.13

Weighted avg adjusted shares (m) 484 496 496 496 496

Valuation metrics Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Recurring P/E (x) 5.2 16.5 10.2 7.7 6.4

P/E (x) 3.1 13.4 10.2 7.7 6.4

P/B (x) 1.87 1.64 1.45 1.26 1.09

FCF Yield (%) (3.5) (16.0) (11.0) 0.2 3.5

Dividend Yield (%) 0.0 0.0 2.0 2.6 3.1

EV/EBITDA (x) 3.12 8.05 5.64 4.36 3.42

EV/EBIT (x) 3.4 10.3 7.3 5.3 4.0

Income statement (SGDm) Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Total turnover 75.7 94.3 111.1 127.7 142.9

Gross profit 17.9 19.1 23.4 29.8 33.1

EBITDA 16.3 7.5 11.7 14.8 17.2

Depreciation and amortisation (1.6) (1.6) (2.7) (2.7) (2.7)

Operating profit 14.7 5.8 9.0 12.1 14.5

Net interest 0.2 0.2 0.2 0.2 0.2

Income from associates & JVs (0.0) 0.0 0.0 0.0 0.0

Exceptional income - net 0.2 0.0 0.0 0.0 0.0

Pre-tax profit 23.8 7.1 9.2 12.3 14.7

Taxation (1.6) (1.8) (2.3) (3.1) (3.7)

Recurring net profit 13.4 4.3 6.9 9.2 11.0

Cash flow (SGDm) Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Change in working capital (2.6) (0.2) (6.0) (2.8) (2.1)

Cash flow from operations 3.1 3.0 1.9 9.9 12.2

Capex (5.5) (14.4) (9.7) (9.7) (9.7)

Cash flow from investing activities (5.8) (16.4) (6.6) (6.2) (4.3)

Proceeds from issue of shares 7.9 0.1 0.0 0.0 0.0

Dividends paid 0.0 0.0 (1.4) (1.8) (2.2)

Cash flow from financing activities 6.8 1.8 0.6 (1.8) (2.2)

Cash at beginning of period 10.2 14.9 4.7 0.7 2.4

Net change in cash 4.1 (11.5) (4.1) 1.8 5.6

Ending balance cash 14.7 4.2 0.9 2.4 8.1

Balance sheet (SGDm) Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Total cash and equivalents 18.9 13.8 9.7 11.5 17.1

Tangible fixed assets 12.2 24.2 29.8 33.4 35.0

Intangible assets 0.1 0.2 0.2 0.2 0.2

Total investments 0.0 0.0 0.0 0.0 0.0

Total assets 57.5 75.0 82.7 93.8 106.7

Short-term debt 0.1 2.9 4.9 4.9 4.9

Other liabilities 1.3 1.4 1.4 1.4 1.4

Total liabilities 19.6 31.8 34.0 37.7 41.8

Shareholders' equity 38.0 43.2 48.8 56.2 65.0

Minority interests (0.1) (0.1) (0.1) (0.1) (0.1)

Total equity 37.9 43.1 48.7 56.1 64.9

Net debt (18.8) (10.9) (4.8) (6.6) (12.2)

Total liabilities & equity 57.5 75.0 82.7 93.8 106.7

Key metrics Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Revenue growth (%) (19.3) 24.6 17.8 15.0 11.8

Recurrent EPS growth (%) (68.5) 60.8 32.9 19.6

Gross margin (%) 23.6 20.2 21.1 23.3 23.2

Operating EBITDA margin (%) 21.5 7.9 10.5 11.6 12.0

Net profit margin (%) 29.4 5.6 6.2 7.2 7.7

Capex/sales (%) 7.2 15.3 8.7 7.6 6.8

Interest cover (x) 983 277
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SWOT Analysis 
 

 Twin business model offers a diversified base to 
support GSS’ operations in a challenging global 
environment 

 Strong and experienced management team 

  Increased 
competition 
from companies 
in the local 
market  

 Vertical 
integration risk 
from large 
MNCs through 
expansion or 
acquisitions of 
companies 
involved in 
upstream 
businesses 

    

 Operations 
Cooperation 
Agreement with 
PT Pertamina 
EP for 
Petroleum  

 Strong ability to 
expand both 
organically and 
inorganically 
given its net 
cash position 

   

    

  Its oil & gas business has a limited track record 

 The two core businesses are cyclical in nature and 
are highly exposed to economic cycles 

 

 

Recommendation Chart 

 
Source: RHB, Bloomberg 

 

 
Source: RHB, Bloomberg 
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 Recommendations & Target Price

Buy Neutral Sell Trading Buy Take Profit Not Rated

Date Recommendation Target Price Price

2018-05-17 Buy 0.25 0.15

2018-03-26 Buy 0.25 0.17

2018-03-06 Buy 0.25 0.16

2015-08-24 Neutral 0.09 0.08

2015-01-05 Buy 0.65 na

2014-11-05 Buy 0.65 na
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27 June 2018 Utilities | Water 

Moya 
Buy (Maintained) 

Target Price: SGD0.14 

Price: SGD0.09 

Top Pick 5 – Indonesian Water Play  Market Cap: USD193m 

Bloomberg Ticker: MHAL SP 
   
Maintain BUY, and DCF-backed SGD0.14 TP, with 56% upside. Moya is 
proposing a non-underwritten rights issue of SGD0.095/share (0% 
discount) on a one-for-two basis. This could potentially raise up to 
SGD133.5m, upon full subscription – earmarked to lower gearing and 
accretive M&A. Tamaris has undertaken to fully subscribe its entitlement, 
injecting strong confidence in Moya’s future growth prospects, with 
potential M&A and concession extension. 

 

Share Data  

Avg Daily Turnover (SGD/USD) 0.88m/0.67m 

52-wk Price low/high (SGD) 0.08 - 0.13 

Free Float (%) 20 

Shares outstanding (m) 2,801 

Estimated Return 56% 

  
Shareholders (%)  

Tamaris Infrastructure Pte Ltd 69.0 

GW Redwood Pte Ltd 10.2 

Omar Ziyad Fekri 0.6 

  
Share Performance (%)  

 YTD 1m 3m 6m 12m 

Absolute 3.3 2.2 (2.1) 9.4 (8.8) 

Relative 6.9 8.8 1.8 12.3 (11.0) 

Source: Bloomberg 

 
 

 
Source: Bloomberg 

 

 

 

 
Rights done at 0% discount to market. We think the rights issue pricing –

done at market price on the date of announcement – and majority shareholder 
Tamaris Infrastructure Pte Ltd irrevocably undertaking to fully subscribe for its 
portion, shows the strong commitment and vote of confidence in Moya Holdings 
Asia’s outlook. This is because most rights exercises are normally done at a 
huge discount to benefit majority shareholders. We expect another substantial 
shareholder – GW Redwood Pte Ltd – to also fully subscribe its portion. 

As the rights price is trading well above the current market price, we do 

not expect minority shareholders to subscribe to the rights issue, as it will be 
cheaper to purchase additional shares in the open market. As a result, we only 
expect 79.11% – ie Tamaris and GW Redwood – of the rights to be subscribed, 
raising SGD105.3m in total.  

Of the proceeds raised, SGD68m would be allocated for the repayment of 

existing loan facilities, which is likely to lower Moya’s debt to SGD292m from 
SGD360m. This should also mean lower finance costs going forward as it has 
been a hefty drag on the firm’s P&L. The remaining >SGD30m has been 
earmarked for potential M&A, JVs or strategic partnerships. We expect 
accretive M&A ahead – eg acquisition of Acuatico Pte Ltd in 2017 – as Moya 
continues to consolidate its position in the Indonesian private water sector. It 
has become the country’s largest treatment player in terms of capacity, and 
management aims to reach a capacity of 20,000 litres/second (lps) – from its 
existing 13,000lps by end-2018 – mainly through M&A and expansion. 

Dilution mitigated by lower finance costs and potential accretive M&A. We 

remain positive on Moya and maintain BUY. This is from lower financing costs, 
concession extensions and recovery of non-revenue water (NRW) to provide 
strong organic growth and additional accretive acquisitions in the pipeline to 
further boost NPAT. We expect the additional dilution from the rights issue to be 
mitigated by lower finance costs after paying SGD68m of debt. We also expect 
management to utilise the proceeds raised for accretive M&A to further boost 
PATMI. Key risks to call include changes in government regulations. 

RHB is the only broker covering Moya. 

 
 

 

Source: Company data, RHB 

Forecasts and Valuations Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Total turnover (SGDm) 21 137 213 231 235

Reported net profit (SGDm) 3.2 7.7 24.7 29.2 30.2

Recurring net profit (SGDm) 3.2 7.7 24.7 29.2 30.2

Recurring net profit growth (%) 598.7 136.5 222.0 18.4 3.5

Recurring EPS (SGD) 0.001 0.003 0.006 0.007 0.008

DPS (SGD) na na na na na

Recurring P/E (x) 80.4 34.0 14.7 12.4 12.0

P/B (x) 2.05 2.19 1.46 1.31 1.18

P/CF (x) na 25.7 na 13.1 10.9

Dividend Yield na na na na na

EV/EBITDA (x) na 5.38 4.43 4.01 3.68

Return on average equity (%) 3.4 6.2 13.4 11.1 10.3

Net debt to equity net cash net cash net cash net cash net cash

Our vs consensus EPS (adjusted)   

71
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Financial Exhibits 
 

Financial model updated on : 2018-06-04  

Asia 

Singapore 

Utilities 

Moya 

Bloomberg MHAL SP 

Buy  

 

Valuation basis 

DCF-backed TP of SGD0.14 (WACC:6.2% TG 1%) 

 

Key drivers 

i. Riding on Indonesia's water demographics; 
ii. Turnaround water play with rapid organic 

expansion; 
iii. M&A. 

 

Key risks 

i. Political changes; 
ii. Regulation changes. 

 

Company Profile 

Moya Holdings Asia is a Singapore-based investment 
holdings company that engages in the development of 
total water solutions. Under the company’s build- 
operate-and-transfer (BOT) business segment, It 
provides water treatment solutions which include 
commissioning, operations and maintenance of the 
water treatment plants. Currently, Moya has three 
ongoing contracts in Indonesia. 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

Source: Company data, RHB  
 
  

Financial summary Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Recurring EPS (SGD) 0.001 0.003 0.006 0.007 0.008

EPS (SGD) 0.001 0.003 0.006 0.007 0.008

BVPS (SGD) 0.05 0.04 0.06 0.07 0.08

Weighted avg adjusted shares (m) 2,801 2,801 3,909 3,909 3,909

Valuation metrics Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Recurring P/E (x) 80.4 34.0 14.7 12.4 12.0

P/E (x) 80.4 34.0 14.7 12.4 12.0

P/B (x) 2.05 2.19 1.46 1.31 1.18

FCF Yield (%) (6.3) 2.2 (10.7) (0.6) 3.7

EV/EBITDA (x) na 5.38 4.43 4.01 3.68

EV/EBIT (x) na 5.84 4.52 4.17 3.91

Income statement (SGDm) Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Total turnover 20.8 136.6 212.9 230.8 235.3

Gross profit 2.4 59.4 97.2 105.8 107.8

EBITDA (1.8) 35.3 66.4 74.0 76.9

Depreciation and amortisation (0.2) (2.8) (1.3) (2.9) (4.4)

Operating profit (2.0) 32.5 65.1 71.1 72.5

Net interest 6.9 (18.5) (32.2) (32.2) (32.2)

Pre-tax profit 4.9 14.0 32.9 39.0 40.3

Taxation (1.7) (6.4) (8.2) (9.7) (10.1)

Recurring net profit 3.2 7.7 24.7 29.2 30.2

Cash flow (SGDm) Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Change in working capital (17.7) (8.8) (34.9) (4.4) (1.2)

Cash flow from operations (15.6) 10.1 (8.8) 27.7 33.4

Capex (1.0) (4.5) (30.0) (30.0) (20.0)

Cash flow from investing activities (1.0) (310.2) (30.0) (30.0) (20.0)

Proceeds from issue of shares 0.0 0.0 105.3 0.0 0.0

Cash flow from financing activities 50.2 343.5 37.3 0.0 0.0

Cash at beginning of period 28.0 63.1 96.9 95.3 93.0

Net change in cash 33.7 43.4 (1.6) (2.3) 13.4

Ending balance cash 63.1 97.6 95.3 93.0 106.5

Balance sheet (SGDm) Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Total cash and equivalents 63 97 95 93 106

Tangible fixed assets 1 24 53 80 96

Total other assets 69 421 421 421 421

Total assets 141 601 650 680 710

Total long-term debt 4 26 26 26 26

Other liabilities 1 25 25 25 25

Total liabilities 13 481 400 401 401

Shareholders' equity 127 119 249 278 309

Minority interests 1 1 1 1 1

Total equity 128 120 250 279 309

Net debt (59) (71) (70) (67) (81)

Total liabilities & equity 141 601 650 680 710

Key metrics Dec-16 Dec-17 Dec-18F Dec-19F Dec-20F

Revenue growth (%) 96.1 555.1 55.9 8.4 2.0

Recurrent EPS growth (%) 216.1 136.5 130.7 18.4 3.5

Gross margin (%) 11.4 43.5 45.7 45.8 45.8

Operating EBITDA margin (%) (8.7) 25.8 31.2 32.1 32.7

Net profit margin (%) 15.5 5.6 11.6 12.7 12.8

Capex/sales (%) 4.6 3.3 14.1 13.0 8.5

Interest cover (x) (4.39) 1.76 2.02 2.21 2.25
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SWOT Analysis 
 

 Experience management team with extensive 
industry expertise 

 Strong backing with the Salim group, which has 
strong financial clout and political backing 

 High internal rate of returns (IRRs) of 15% and 
above 

  

  Execution risks 

 Higher costs of 
funding 

 Competition 
may toughen 
up 

     

 M&A 
opportunities of 
other players in 
Indonesia 

 Indonesian 
Government is 
keen on 
increasing 
access to clean 
water 

 Concession 
expiring for 
existing foreign 
managed 
players 

   

    

  High industry and geographic concentration 

 Subject to political changes 

 Forex risks 

 High capex needed 

 

 

Recommendation Chart 

 
Source: RHB, Bloomberg 

 

 
Source: RHB, Bloomberg 
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 Recommendations & Target Price

Buy Neutral Sell Trading Buy Take Profit Not Rated

Date Recommendation Target Price Price

2018-06-04 Buy 0.14 0.09

2018-04-08 Buy 0.15 0.10

2018-03-02 Buy 0.15 0.09

2017-11-13 Buy 0.17 0.10

2017-09-04 Buy 0.18 0.12
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RHB Guide to Investment Ratings 
 
Buy: Share price may exceed 10% over the next 12 months 
Trading Buy: Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain 
Neutral: Share price may fall within the range of +/- 10% over the next 12 months  
Take Profit: Target price has been attained. Look to accumulate at lower levels 
Sell: Share price may fall by more than 10% over the next 12 months 
Not Rated: Stock is not within regular research coverage 
 

Investment Research Disclaimers 

RHB has issued this report for information purposes only. This report is intended for circulation amongst RHB and its affiliates’ clients generally or such 

persons as may be deemed eligible by RHB to receive this report and does not have regard to the specific investment objectives, financial situation and 

the particular needs of any specific person who may receive this report.  This report is not intended, and should not under any circumstances be construed 

as, an offer or a solicitation of an offer to buy or sell the securities referred to herein or any related financial instruments. 

This report may further consist of, whether in whole or in part, summaries, research, compilations, extracts or analysis  that has been prepared by RHB’s 

strategic, joint venture and/or business partners. No representation or warranty (express or implied) is given as to the accuracy or completeness of such 

information and accordingly investors should make their own informed decisions before relying on the same. 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to the applicable laws or regulations. By accepting 

this report, the recipient hereof (i) represents and warrants that it is lawfully able to receive this document under the laws and regulations of the jurisdiction 

in which it is located or other applicable laws and (ii) acknowledges and agrees to be bound by the limitations contained herein. Any failure to comply with 

these limitations may constitute a violation of applicable laws. 

All the information contained herein is based upon publicly available information and has been obtained from sources that RHB believes to be reliable and 

correct at the time of issue of this report. However, such sources have not been independently verified by RHB and/or its affiliates and this report does not 

purport to contain all information that a prospective investor may require. The opinions expressed herein are RHB’s present opinions only and are subject 

to change without prior notice. RHB is not under any obligation to update or keep current the information and opinions expressed herein or to provide the 

recipient with access to any additional information. Consequently, RHB does not guarantee, represent or warrant, expressly or impliedly, as to the 

adequacy, accuracy, reliability, fairness or completeness of the information and opinion contained in this report. Neither RHB (including its officers, 

directors, associates, connected parties, and/or employees) nor does any of its agents accept any liability for any direct, indirect or consequential losses, 

loss of profits and/or damages that may arise from the use or reliance of this research report and/or further communications given in relation to this report. 

Any such responsibility or liability is hereby expressly disclaimed. 

Whilst every effort is made to ensure that statement of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion 

and other subjective judgments contained in this report are based on assumptions considered to be reasonable and must not be construed as a 

representation that the matters referred to therein will occur. Different assumptions by RHB or any other source may yield substantially different results 

and recommendations contained on one type of research product may differ from recommendations contained in other types of research. The 

performance of currencies may affect the value of, or income from, the securities or any other financial instruments referenced in this report. Holders of 

depositary receipts backed by the securities discussed in this report assume currency risk. Past performance is not a guide to future performance. Income 

from investments may fluctuate. The price or value of the investments to which this report relates, either directly or indirectly, may fall or rise against the 

interest of investors. 

This report does not purport to be comprehensive or to contain all the information that a prospective investor may need in order to make an investment 

decision. The recipient of this report is making its own independent assessment and decisions regarding any securities or financial instruments referenced 

herein. Any investment discussed or recommended in this report may be unsuitable for an investor depending on the investor’s specific investment 

objectives and financial position. The material in this report is general information intended for recipients who understand the risks of investing in financial 

instruments. This report does not take into account whether an investment or course of action and any associated risks are suitable for the recipient. Any 

recommendations contained in this report must therefore not be relied upon as investment advice based on the recipient's personal circumstances. 

Investors should make their own independent evaluation of the information contained herein, consider their own investment objective, financial situation 

and particular needs and seek their own financial, business, legal, tax and other advice regarding the appropriateness of investing in any securities or the 

investment strategies discussed or recommended in this report. 

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend” 

and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking 

statements are based on assumptions made and information currently available to RHB and are subject to known and unknown risks, uncertainties and 

other factors which may cause the actual results, performance or achievement to be materially different from any future results, performance or 

achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such statements and recipients of this 

report should not place undue reliance on any such forward-looking statements. RHB expressly disclaims any obligation to update or revise any forward-

looking statements, whether as a result of new information, future events or circumstances after the date of this publication or to reflect the occurrence of 

unanticipated events. 

The use of any website to access this report electronically is done at the recipient’s own risk, and it is the recipient’s sole responsibility to take precautions 

to ensure that it is free from viruses or other items of a destructive nature. This report may also provide the addresses of, or contain hyperlinks to, 

websites. RHB takes no responsibility for the content contained therein. Such addresses or hyperlinks (including addresses or hyperlinks to RHB own 

website material) are provided solely for the recipient’s convenience. The information and the content of the linked site do not in any way form part of this 

report. Accessing such website or following such link through the report or RHB website shall be at the recipient’s own risk. 

This report may contain information obtained from third parties. Third party content providers do not guarantee the accuracy, completeness, timeliness or 
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availability of any information and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results 

obtained from the use of such content. Third party content providers give no express or implied warranties, including, but not limited to, any warranties of 

merchantability or fitness for a particular purpose or use. Third party content providers shall not be liable for any direct, indirect, incidental, exemplary, 

compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs) in 

connection with any use of their content.  

The research analysts responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his or 

her personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and autonomously. 

The research analysts that authored this report are precluded by RHB in all circumstances from trading in the securities or other financial instruments 

referenced in the report, or from having an interest in the company(ies) that they cover. 

RHB and/or its affiliates and/or their directors, officers, associates, connected parties and/or employees, may have, or have had, interests in the securities 

or qualified holdings, in subject company(ies) mentioned in this report or any securities related thereto and may from time to time add to or dispose of, or 

may be materially interested in, any such securities. Further, RHB and/or its affiliates may have, or have had, business relationships with the subject 

company(ies) mentioned in this report and may from time to time seek to provide investment banking or other services to the subject company(ies) 

referred to in this research report. As a result, investors should be aware that a conflict of interest may exist. 

The contents of this report is strictly confidential and may not be copied, reproduced, published, distributed, transmitted or passed, in whole or in part, to 

any other person without the prior express written consent of RHB and/or its affiliates. This report has been delivered to RHB and its affiliates’ clients for 

information purposes only and upon the express understanding that such parties will use it only for the purposes set forth above. By electing to view or 

accepting a copy of this report, the recipients have agreed that they will not print, copy, videotape, record, hyperlink, download, or otherwise attempt to 

reproduce or re-transmit (in any form including hard copy or electronic distribution format) the contents of this report. RHB and/or its affiliates accepts no 

liability whatsoever for the actions of third parties in this respect. 

The contents of this report are subject to copyright.  Please refer to Restrictions on Distribution below for information regarding the distributors of this 

report.  Recipients must not reproduce or disseminate any content or findings of this report without the express permission of RHB and the distributors. 

The securities mentioned in this publication may not be eligible for sale in some states or countries or certain categories of investors. The recipient of this 

report should have regard to the laws of the recipient’s place of domicile when contemplating transactions in the securities or other financial instruments 

referred to herein. The securities discussed in this report may not have been registered in such jurisdiction. Without prejudice to the foregoing, the 

recipient is to note that additional disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this 

report. 

The term “RHB” shall denote, where appropriate, the relevant entity distributing or disseminating the report in the particular jurisdiction referenced below, 

or, in every other case, RHB Investment Bank Berhad and its affiliates, subsidiaries and related companies. 

 

RESTRICTIONS ON DISTRIBUTION 

 

Malaysia 

This report is issued and distributed in Malaysia by RHB Research Institute Sdn Bhd. The views and opinions in this report are our own as of the date 

hereof and is subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a 

recipient, our obligations owed to such recipient therein are unaffected. RHB Research Institute Sdn Bhd has no obligation to update its opinion or the 

information in this report.  

 

Thailand 

This report is issued and distributed in the Kingdom of Thailand by RHB Securities (Thailand) PCL, a licensed securities company that is authorised by the 

Ministry of Finance, regulated by the Securities and Exchange Commission of Thailand and is a member of the Stock Exchange of Thailand. The Thai 

Institute of Directors Association has disclosed the Corporate Governance Report of Thai Listed Companies made pursuant to the policy of the Securities 

and Exchange Commission of Thailand. RHB Securities (Thailand) PCL does not endorse, confirm nor certify the result of the Corporate Governance 

Report of Thai Listed Companies. 

 

Indonesia 

This report is issued and distributed in Indonesia by PT RHB Sekuritas Indonesia. This research does not constitute an offering document and it should not 

be construed as an offer of securities in Indonesia. Any securities offered or sold, directly or indirectly, in Indonesia or to any Indonesian citizen or 

corporation (wherever located) or to any Indonesian resident in a manner which constitutes a public offering under Indonesian laws and regulations must 

comply with the prevailing Indonesian laws and regulations. 

 

Singapore 

This report is issued and distributed in Singapore by RHB Research Institute Singapore Pte Ltd  and it may only be distributed in Singapore to accredited 

investors, expert investors and institutional investors as defined in the Financial Advisers Regulations and the Securities and Futures Act (Chapter 289), as 

amended from time to time. By virtue of distribution to these categories of investors, RHB Research Institute Singapore Pte Ltd  and its representatives are 

not required to comply with Section 36 of the Financial Advisers Act (Chapter 110) (Section 36 relates to disclosure of RHB Research Institute Singapore 

Pte Ltd ’s interest and/or its representative's interest in securities). Recipients of this report in Singapore may contact RHB Research Institute Singapore 

Pte Ltd in respect of any matter arising from or in connection with the report. 
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Hong Kong 

This report is issued and distributed in Hong Kong by RHB Securities Hong Kong Limited (興業僑豐證券有限公司) (CE No.: ADU220) (“RHBSHK”) 

which is licensed in Hong Kong by the Securities and Futures Commission for Type 1 (dealing in securities) and Type 4 (advising on securities) regulated 

activities. Any investors wishing to purchase or otherwise deal in the securities covered in this report should contact RHBSHK. RHBSHK is a wholly owned 

subsidiary of RHB Hong Kong Limited; for the purposes of disclosure under the Hong Kong jurisdiction herein, please note that RHB Hong Kong Limited 

with its affiliates (including but not limited to RHBSHK) will collectively be referred to as “RHBHK.”  RHBHK conducts a full-service, integrated investment 

banking, asset management, and brokerage business.  RHBHK does and seeks to do business with companies covered in its research reports.  As a 

result, investors should be aware that the firm may have a conflict of interest that could affect the objectivity of this research report.  Investors should 

consider this report as only a single factor in making their investment decision.  Importantly, please see the company-specific regulatory disclosures below 

for compliance with specific rules and regulations under the Hong Kong jurisdiction. Other than company-specific disclosures relating to RHBHK, this 

research report is based on current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be 

relied on as such. 

 

United States 

This report was prepared by RHB and is being distributed solely and directly to “major” U.S. institutional investors as defined under, and pursuant to, the 

requirements of Rule 15a-6 under the U.S. Securities and Exchange Act of 1934, as amended (the “Exchange Act”). Accordingly, access to this report via 

Bursa Marketplace or any other Electronic Services Provider is not intended for any party other than “major” US institutional investors, nor shall be 

deemed as solicitation by RHB in any manner. RHB is not registered as a broker-dealer in the United States and does not offer brokerage services to U.S. 

persons.  Any order for the purchase or sale of the securities discussed herein that are listed on Bursa Malaysia Securities Berhad must be placed with 

and through Auerbach Grayson (“AG”). Any order for the purchase or sale of all other securities discussed herein must be placed with and through such 

other registered U.S. broker-dealer as appointed by RHB from time to time as required by the Exchange Act Rule 15a-6. This report is confidential and not 

intended for distribution to, or use by, persons other than the recipient and its employees, agents and advisors, as applicable. Additionally, where research 

is distributed via Electronic Service Provider, the analysts whose names appear in this report are not registered or qualified as research analysts in the 

United States and are not associated persons of Auerbach Grayson AG or such other registered U.S. broker-dealer as appointed by RHB from time to 

time and therefore may not be subject to any applicable restrictions under Financial Industry Regulatory Authority (“FINRA”) rules on communications with 

a subject company, public appearances and personal trading. Investing in any non-U.S. securities or related financial instruments discussed in this 

research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. 

Securities and Exchange Commission. Information on non-U.S. securities or related financial instruments may be limited. Foreign companies may not be 

subject to audit and reporting standards and regulatory requirements comparable to those in the United States. The financial instruments discussed in this 

report may not be suitable for all investors. Transactions in foreign markets may be subject to regulations that differ from or offer less protection than those 

in the United States. 

 

OWNERSHIP AND MATERIAL CONFLICTS OF INTEREST 

Malaysia 

RHB does not have qualified shareholding (1% or more) in the subject company (ies) covered in this report except for: 

a) - 

RHB and/or its subsidiaries are not liquidity providers or market makers for the subject company (ies) covered in this report except for: 

a) - 

RHB and/or its subsidiaries have not participated as a syndicate member in share offerings and/or bond issues in securities covered in this report in the 

last 12 months except for: 

a) - 

RHB has not provided investment banking services to the company/companies covered in this report in the last 12 months except for: 

a) - 

 

Thailand 

RHB Securities (Thailand) PCL and/or its directors, officers, associates, connected parties and/or employees, may have, or have had, interests and/or 

commitments in the securities in subject company(ies) mentioned in this report or any securities related thereto. Further, RHB Securities (Thailand) PCL 

may have, or have had, business relationships with the subject company(ies) mentioned in this report. As a result, investors should exercise their own 

judgment carefully before making any investment decisions. 

 

Indonesia 

PT RHB Sekuritas Indonesia is not affiliated with the subject company(ies) covered in this report both directly or indirectly as per the definitions of affiliation 

above. Pursuant to the Capital Market Law (Law Number 8 Year 1995) and the supporting regulations thereof, what constitutes as affiliated parties are as 

follows:  

1. Familial relationship due to marriage or blood up to the second degree, both horizontally or vertically; 

2. Affiliation between parties to the employees, Directors or Commissioners of the parties concerned; 

3. Affiliation between 2 companies whereby one or more member of the Board of Directors or the Commissioners are the same; 

4. Affiliation between the Company and the parties, both directly or indirectly, controlling or being controlled by the Company; 

5. Affiliation between 2 companies which are controlled, directly or indirectly, by the same party; or 
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6. Affiliation between the Company and the main Shareholders. 

PT RHB Sekuritas Indonesia is not an insider as defined in the Capital Market Law and the information contained in this report is not considered as insider 

information prohibited by law. Insider means: 

a. a commissioner, director or employee of an Issuer or Public Company; 

b. a substantial shareholder of an Issuer or Public Company; 

c. an individual, who because of his position or profession, or because of a business relationship with an Issuer or Public Company, has access to 

inside information; and 

d. an individual who within the last six months was a Person defined in letters a, b or c, above. 

 

Singapore 

RHB Research Institute Singapore Pte Ltd and/or its subsidiaries and/or associated companies do not make a market in any securities covered in this 

report, except for: 

(a) - 

The staff of RHB Research Institute Singapore Pte Ltd and its subsidiaries and/or its associated companies do not serve on any board or trustee positions 

of any issuer whose securities are covered in this report, except for: 

(a) - 

RHB Research Institute Singapore Pte Ltd and/or its subsidiaries and/or its associated companies do not have and have not within the last 12 months had 

any corporate finance advisory relationship with the issuer of the securities covered in this report or any other relationship (including a shareholding of 1% 

or more in the securities covered in this report) that may create a potential conflict of interest, except for: 

(a)  - 

 

Hong Kong 

The following disclosures relate to relationships between RHBHK and companies covered by Research Department of RHBSHK and referred to in this 

research report: 

RHBSHK hereby certifies that no part of RHBSHK analyst compensation was, is or will be, directly or indirectly, related to the specific recommendations or 

views expressed in this research report. 

RHBHK had an investment banking services client relationships during the past 12 months with:  -. 

RHBHK has received compensation for investment banking services, during the past 12 months from:  -. 

RHBHK managed/co-managed public offerings, in the past 12 months for:  -. 

On a principal basis. RHBHK has a position of over 1% market capitalization of:  -. 

 

Additionally, please note the following:  

Ownership and material conflicts of interest:  RHBSHK policy prohibits its analysts and associates reporting to analysts from owning securities of any 

company covered by the analyst.  

Analyst as officer or director: RHBSHK policy prohibits its analysts, and associates reporting to analysts from serving as an officer, director, advisory 

board member or employee of any company covered by the analyst.  

RHBHK salespeople, traders, and other non-research professionals may provide oral or written market commentary or trading strategies to RHB clients 

that reflect opinions that are contrary to the opinions expressed in this research report. 

This research report is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be 

illegal.  It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of 

individual clients.  Clients should consider whether any advice or recommendation in this research report is suitable for their particular circumstances and, 

if appropriate, seek professional advice, including tax advice. 
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